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BUSINESS ACTIVITIES AND SHAREHOLDERS OF THE BANK

VakifBank International AG was established in Vienna, Austria on July 23, 1999 and obtained a full banking licence by the Austrian Ministry of
Finance on August 4, 1999. The shareholders of the bank are Türkiye Vakıflar Bankası T.A.O., Ankara (90 %) and the Pension Fund of Türkiye
Vakıflar Bankası T.A.O. (10 %).
VakifBank International AG sees its core activity in providing support to European and Turkish companies to improve and enlarge their mutual
trading relations, based on the experience, financial capability and the international reputation of its parent Türkiye Vakıflar Bankası T.A.O.
VakifBank International AG is strongly committed to provide a positive contribution to intensify trade and investment activities.
VakifBank International AG is offering trade related banking services (Letters of Credit, Collections, Guarantees, Money transfers etc), the
financing of commercial cross border transactions (Forfaiting, Syndications, etc) and loans to European and Turkish exporters and importers.
Geographically, VakifBank International AG is concentrating on Turkey, EU, CEE, SEE and CIS.
Additionally VakifBank International AG offers traditional banking services (account maintenance for private and corporate clients, savings
accounts, remittances, retail and commercial loans).
A special service offered by VakifBank International AG is a prompt and easy handling of money transfers from Austria and Germany to more
than 750 branches of its parent in Turkey.
Türkiye Vakıflar Bankası T.A.O., Ankara was founded in 1954 and is currently number 3 of the banks directly or indirectly controlled by the
Republic of Turkey.
The branch network includes 750 branches in Turkey, one branch in New York, Bahrain and Erbil.
The shareholders of Türkiye Vakıflar Bankası T.A.O., Ankara are:
43,00 % General Directorate of Public Foundations
15,45 % Affiliated Foundations
16,10 % Pension Fund of Türkiye Vakıflar Bankası T.A.O.
25,19 % Free Float (Istanbul Stock Exchange)
0,26 % Others
The General Directorate of Public Foundations “GDF” was established in 1924 to administer and regulate existing and future Turkish charitable
foundations as a state entity directly reporting to the Prime Minister.
The GDF is a separate legal entity and has its own budget. It owns the cultural heritage of the Republic of Turkey, like museums, mosques
and historic buildings.
The Affiliated Foundations are charity organisations which have been established for the welfare of the general public during the Ottoman
Empire. These foundations are also administered by the General Directorate of Public Foundations. The Pension Fund of Türkiye Vakıflar Bankası
T.A.O. substitutes the mandatory social security coverage provided by the Social Insurance Institution for the Bank's employees and it is
mandatory for all of the Bank's employees to become members of the Pension Fund.
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KEY FIGURES OF THE FINANCIAL YEAR 2012

(in Mio EUR)

2012

2011

Balance Sheet

739,59

640,69

Claims against Customers

489,88

361,06

Claims against Credit Institutions

109,74

175,50

57,19

80,47

Liabilities to Customers

578,48

465,66

- hereof: Savings Deposits

361,78

283,88

Net Interest Income

11,92

13,50

Operating Income

12,31

14,44

Operating Expenses

5,74

5,69

Operating Result

6,57

8,74

Income from ordinary activities

9,56

9,33

Annual Profit

8,35

8,00

Equity Resources

91,91

83,57

Statutory Minimum Capital

54,36

46,47

Liabilities to Credit Institutions
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MANAGEMENT REPORT OF THE FINANCIAL YEAR 2012

The uncertainties that swept through the world following the global financial crisis persisted in the second half of 2012 as well, and global
economic activity is yet to reach the desired level. Constraints over capacities of public finances especially of advanced economies to support
growth and the resulting policy uncertainties are the two factors that have been hampering recovery.
In the United States, problems regarding public finance pose a risk to global growth; while uncertainties over the economic outlook in the EU
fuel the recession risk. Despite regional discrepancies, growth prospects for emerging economies that displayed strong growth performance
during the preceding period are also revised downwards due to the adversities of advanced economies and the contagion effect.

Recent fiscal measures introduced by the authorities towards resolving problems in the global economy are welcomed by the markets. In this
framework, the upside pressure on bond yields in the Euro area have been taken under control to some extent and the risk of deepening of
financial problems in the region has been subdued for the current period.
Meanwhile, the expansionary monetary policies implemented by advanced economies in order to revive their economic activities have led to
a global liquidity surplus and limited the fall in stock markets and bond prices. Such a liquidity surge also helped the risk appetite to continue
its increasing trend and fuelled capital inflows to those emerging markets that have relatively better fiscal positions and growth prospects.

The recent improvement in the global risk perceptions and risk appetite towards the Turkish economy is likely to pose an appreciation pressure
on exchange rates. Hence, the steady appreciation trend in domestic currency in real terms that has been observed since the beginning of
the year may continue.

Growth in Turkish firms’ indebtedness ratios decelerated and the share of their external borrowing assumed a steady path. The fact that the
majority of credits borrowed from abroad were long-term and their sources varied both in terms of quality and regions contained the risks to
corporate sector’s indebtedness. The ratio of corporate debt to equity capital, which had increased in 2011, decreased to some extent in this
period. The ratio of firms’ net profit to equity capital has increased recently due to the rise in sales and decline in financial expenditures.

Banking indicators suggest that the overall structure of the sector is strong. In July 2012, Basel II standards started to be implemented in
Turkey; banks’ capital adequacy ratios remain high and the banking sector maintains its strong profitability.

As the capital adequacy ratio of the sector hovers above the minimum and target ratios and the quality of capital is above the levels stipulated
by international standards, Turkish banks are sufficiently capitalised even in this current quite difficult environment.

Finally the rating agencies started to acknowledge the positive developments in the Turkish economy. Fitch Ratings already upgrades the
sovereign rating of Turkey to investment grade. Hopefully the other rating agencies will follow.
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Due to the appreciation of the Turkish Lira in the second half of year the interest rates fell in 2012.
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In 2012 the Turkish Lira (TRY) remained more or less on the same level and consequently moved slightly from 2.46 to 2.35.
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Business Activities

The bank closed the financial year with a balance sheet total of EUR 739.59 Mio, constituting a increase by 15.44 %. The rise in the
balance sheet total compared to the previous year is particularly driven by an increase in commercial loans (+27.91%).
The bond portfolio fell by 3.03% and the forfaiting volume also decreased.

BALANCE SHEET TOTAL (MIO EUR)
800
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-

Within its business operations the bank uses mainly traditional financial instruments such as money market, fixed income securities and credit.
Derivatives are only used to hedge currency risk.

Risk reporting

The risk strategy of the bank aims at fulfilling at all times all requirements of legal and regulatory framework changing over time in order to
maintain the risk bearing capacity and capital adequacy of the bank as well as the achievement of the best possible risk-return mix. For this
purpose we have implemented bank wide risk management procedures with clear organizational structures and areas of responsibilities. In
application of the proportionality principles we have implemented adequate measures and controlling mechanisms for the identification,
measurement, assessment, controlling and limitation of actual and potential risks. ICAAP forms an integral part of the strategic and operational
management of the bank. The results and risk reporting serve as a basis for the decision-taking in the daily business and the management of
the bank. The adequacy of the systems, measures and procedures are subject to regular controls and adaptions when necessary.

The risk management department analysis and evaluates market risk, credit risk, liquidity risk and operational risk. Derivatives are mainly used
for hedging currency and default risks (through FX Swaps and CDS). An essential goal of risk management is the minimization of risk by the
appliance of hedging instruments matching with the maturities of the underlying instrument. Such hedging transactions are entered into only
with highly rated banks in order to minimize the credit risk and the risk of replacement. Due to the nature of our business there are no
environmental risks. All laws applicable to employees are complied with by the bank.
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Market risk
Total market risk at year end was EUR 3.78 Mio, EUR 3.74 Mio thereof being interest rate risk and EUR 0.43 Mio equity risk. The amounts (loss
potentials) for the market risk are derived from the internal concept for the risk bearing capacity analysis of the bank and are calculated and
monitored for different scenarios. For the calculation of the interest rate risk a shift of the yield curve by 0.5 % and for the equity risk an index
volatility of 20% was assumed.

Credit risk
Monitoring of credit default risk is based on the evaluation of the solvency of the counter party. To measure credit default risk we apply the
probabilities of default published by Standard & Poors. For counterparties without external rating, an internal rating system with 5 categories
for European customers and 10 categories for Turkish customers is being applied.

Currency risk
Currency risk is calculated as the difference of the currencies on both sides of the balance sheet and is hedged by currency swaps.

Liquidity risk
As part of the liquidity management short and medium term liquidity of the bank is controlled and mainly managed by means of interbank
business in the treasury department to ensure the coverage of liquidity needs.

Operational risk
Operational risk is calculated according to the basis indicator approach defined in Basel II regulations and is an integral part of the risk
management and the risk bearing capacity analysis.

In 2012 the structure of the country risk moved in favour of Turkey while the share of CEE, SEE and CIS countries further decreased due to
higher risk.
The composition of the sectors was as follows.

COMPOSITION OF LOAN PORTFOLIO
Banks
Construktion

9%

28%

Energy
Trade

38%

Agriculture

11%
4%
0%

12

6%

4%

Manufacturing
Other
Government

VakifBank International AG is active in two branches in Vienna and two branches in Germany which are mainly active in deposit business. The
German entities closed the business year with a balance sheet total of EUR 147.34 Mio.
Total customer deposits increased by 24.23 % and amounted to EUR 578.48 Mio at year end.

DEPOSITS (MIO EUR)
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Own Funds:

Based on the financial results of 2012, the available eligible own funds according to Section 23 ABA rose due to higher retained earnings from
EUR 83.57 Mio to EUR 91.91 Mio. The liability reserves according to section 23 ABA reached EUR 6,925 Mio.

OWN FUNDS (MIO EUR)
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-
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Earnings

Net interest income in 2012 was EUR 11.92 Mio (-11.74%). The decrease was mainly caused the high percentage of liquidity and the pressure
on interest margins. Net provision income was EUR 0.47 Mio. Operating costs rose slightly to EUR 5.74 Mio. However the increase in the
operating income increased to EUR 9,56 Mio was achieved through income from the sale of securities (EUR 2.18 Mio) and through the release
of bad loan provisions due to recoveries in the amount of EUR 0.89 Mio.

Outlook

TAlthough the worst worries around the financial crises seem to finally fade away and the worst case scenarios appear more unlikely, the
uncertainties and risk factors are going to prevail. Therefore we will stick to our conservative strategy which enabled us to remain successful
and resilient during difficult times and predominantly focus on the opportunities in those markets where we are experienced and can rely on
the support of our parent.

In consideration of the still difficult economic environment we expect a moderate growth of the balance sheet to around EUR 900 Mio in 2013.
As the uncertainties continue around the world economy and due to the further pressure on the interest margins caused by the high liquidity
in the markets we expect a profit in the range of EUR 8-10 Mio for 2013.

After the balance sheet date there were no significant events to be reported.

Vienna, 8th April, 2013

E r k ut AK P I NAR

V edat P AK D İ L
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Ugur Y E ŞİL

The supervisory board held regular meetings in the fiscal year 2011. The
supervisory board was informed by the executive board about the essential
matters of the business especially regarding general management,
development and situation of the company in the above meetings as well
as by ongoing reporting.
The reports of the executive board were acknowledged and the necessary
resolutions were taken. The supervisory board has fulfilled the legal and
statutory requirements. The financial statements including notes and
management report for the financial year 2012 were audited and confirmed
by Deloitte Audit Wirtschaftsprüfungs GmbH, Vienna. An unqualified audit
opinion was given.
In compliance with requirements of article 96 section 4 of the companies
act the financial statement, notes and the management report were examined
by the elected committee.

REPORT OF THE
SUPERVISORY BOARD

The supervisory board has confirmed the annual financial statement according
to article 125 section 2 of the companies act at the general meeting held
on April 22, 2012.
The supervisory board thanks the executive board members and the
employees for their successful performance.

Vienna, April 22, 2012

Süleyman KALKAN
Chairman of the Supervisory Board
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AUDITOR´S OPINION

Report on the Financial Statements
We have audited the accompanying financial statements, including the accounting system, of
VakifBank International AG, Wien

for the fiscal year from January 1, 2012 to December 31, 2012. These financial statements comprise the balance sheet as of December 31,
2012, the income statement for the fiscal year ended December 31, 2012, and the notes.

Management’s Responsibility for the Financial Statements and for the Accounting System

The Company’s management is responsible for the accounting system and for the preparation and fair presentation of the financial statements
in accordance with Austrian Generally Accepted Accounting Principles and the regulations of the Austrian Banking Act. This responsibility
includes: designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility and Description of Type and Scope of the Statutory Audit

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with laws
and regulations applicable in Austria, Austrian Standards on Auditing and Austrian Standards on Auditing of Banks. Those standards require
that we comply with professional guidelines and that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Opinion

Our audit did not give rise to any objections. In our opinion, which is based on the results of our audit, the financial statements comply with
legal requirements and give a true and fair view of the financial position of VakifBank International AG as of December 31, 2012 and of its
financial performance for the fiscal year from January 1, 2012 to December 31, 2012 in accordance with Austrian Generally Accepted Accounting
Principles.

Comments on the Management Report

Pursuant to statutory provisions, the management report is to be audited as to whether it is consistent with the financial statements and as to
whether the other disclosures are not misleading with respect to the Company’s position.
The auditor’s report also has to contain a statement as to whether the management report is consistent with the financial statements.
In our opinion, the management report is consistent with the financial statements.

Vienna, April 8, 2013

The publication or transmission of the financial statements in a form different from the one we have audited is only permitted with our consent if in the course of doing so
reference is made to our audit opinion or our audit. The auditor’s opinion only refers to the German version of the financial statements including the management report. For
any amended version the provision of section 281 para 2 ACC need to be obeyed.

This English translation of the Auditor´s Report is for convenience purposes. Only the original German version is legally binding.
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VAKIFBANK INTERNATIONAL AG
FINANCIAL STATEMENTS FOR THE YEAR ENDED
DECEMBER 31, 2012
PROFIT AND LOSS ACCOUNT 2012
•
NOTES TO THE BALANCE SHEET AND
TO THE PROFIT AND LOSS ACCOUNT
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BALANCE SHEET AS FOR 31 DECEMBER 2012

As s e ts
31.12.2012
EUR

31.12.2011
EUR

EUR

EUR

1. Cash in hand and balances with central banks

45.053.305,84

7.509.539,02

2. Treasury bills and other bills eligible for refinancing with central banks

20.972.008,60

25.086.696,30

3. Loans and advances to credit institutions
a) Repayable on demand
b) Other loans and advances

6.255.071,69
103.485.729,75

4. Loans and advances to customers

109.740.801,44

38.980.522,64
136.516.679,31

489.879.983,93

175.497.201,95
361.063.250,56

5. Debt securities including fixed-income securities
a) issued by public bodies
b) issued by other borrowers
6.

22.266.995,71
41.600.126,94

Shares and other variable-yield securities

63.867.122,65

21.131.690,94
41.429.206,54

62.560.897,48

636.120,00

494.210,85

7. Participating interests

2.020,00

2.020,00

8. Intangible fixed assets

28.141,39

12.445,69

323.081,56

402.116,33

8.987.367,91

7.880.362,18

103.892,50

183.884,73

7 3 9 .5 9 3 .8 4 5 ,8 2

6 4 0 .6 9 2 .6 2 5 ,0 9

655.222.118,64

562.948.909,55

9. Tangible fixed assets
showing separately:
Land and buildings ocupied by a credit institution for
its own activities: € 208.451,16 (PY. 262 TEUR)
9. Other assets
10. Prepayments and accrued income

Off balance sheet items
1. Foreign assets
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BALANCE SHEET AS FOR 31 DECEMBER 2012

L ia bilitie s

31.12.2012
EUR

1.

Liabilities to credit institutions
a) Repayable on demand
b) With agreed maturity dates or periods of notice

2.

Liabilities to customers (non-banks)
a) Savings deposits
showing separately:
aa) Repayable on demand
ab) With agreed maturity dates or periods of notice
b) Other liabilities
showing separately:
ba) Repayable on demand
bb) With agreed maturity dates or periods of notice

31.12.2011
EUR

EUR

56.942.207,78
250.000,00

64.223.059,53
57.192.207,78

32.367.840,39
329.408.207,11

33.108.478,56
183.594.604,32

EUR

16.250.000,00

80.473.059,53

19.273.042,93
264.611.763,82

578.479.130,38

28.897.181,00
152.882.364,77

465.664.352,52

3.

Other liabilities

7.000.787,08

6.621.330,54

4.

Accruals and deferred income

3.376.145,61

1.818.263,46

5.

Provisions
a) Provisions for severance payments
b) Provisions for taxation
c) Other provisions

152.200,00
670.000,00
786.571,52

1.608.771,52

104.100,00
1.398.000,00
1.030.595,38

2.532.695,38

6.

Subscribed capital

41.000.000,00

41.000.000,00

7.

Capital reserves
a) Uncommitted

4.000.000,00

4.000.000,00

8.

9.

Retained earnings
a) Legal reserve
b) Other reserves

3.000.000,00
37.011.803,45

Liability reserve pursuant to Article 23 para. 6 ABA

10. Net profit or loss for the year

40.011.803,45

2.500.000,00
30.100.923,66

32.600.923,66

6.925.000,00

5.982.000,00

0,00

0,00

7 3 9 .5 9 3 .8 4 5 ,8 2

6 4 0 .6 9 2 .6 2 5 ,0 9

Off-balance-sheet items
1. Contingent liabilities
3.630.010,26
2. Commitments
6.198.279,69
3. Eligible capital pursuant to Article 23 para. 14 ABA
91.908.662,06
4. Capital requirement pursuant to Article 22 para. 1 ABA
54.364.000,00
showing separately: Capital requirement pursuant to Article 22 para 1 nos. 1 and 4 ABA 53.215.000,00
5. Foreign liabilties
183.818.330,27

61.757.406,32
4.038.098,56
83.570.477,97
46.470.000,00
45.724.000,00
221.770.733,88
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PROFIT AND LOSS STATEMENT FOR THE FINANCIAL YEAR 2012
2012
EUR

I.

II.

1.

Interest receivable and similar income showing separately:
From fixed-income securities
EUR 3.495 (PY: 3.770 TEUR)

2.

Interest payable and similar expenses

N E T IN T E R E S T IN C O M E

EUR

27.850.230,14

24.070.268,81

-15.934.126,15

-10.569.795,94

11.916.103,99

13.500.472,87

36.000,00
864.738,44

9.460,80
995.318,94

Income from securities and shares
Commissions receivable

5.

Commissions payable

-393.531,00

-301.867,87

6.

Net profit or net loss on financial operations

-218.437,73

155.102,10

7.

Other operating income

100.686,40

79.508,82

12.305.560,10

14.437.995,66

O P E R AT IN G IN C O M E
General administrative expenses
Staff costs
showing separately:
aa) Wages and salaries

-2.526.249,01

-2.683.155,44

-583.794,90

-564.308,87

-42.715,25
-40.015,36

-48.664,46
-40.303,40

bb) Expenses for statuory social contributions and compulsory
contributions related to wages and salaries
cc) Other social expenses
dd) Expenses for pensions and assistance
ee) Expenses for severance payments and contributions
to severance and retirement funds
b)

Other administrative expenses

9.

Value adjustments in respect of assets 9 and 10

-64.160,50

10. Other operating expenses
III.

O P E R AT IN G E XP E N S E S

IV.

O P E R AT IN G R E S UL T
11.

12.

Allocation to / Releases of provisions on loan losses
and income/loss from sale/valuation of liquidity reserve

P R O F IT O R L O S S O N O R D IN AR Y AC T IVIT IE S
13.

Tax on profit or loss

14.

Other taxes not reported under Item 13

P R O F IT O R L O S S F O R T H E YE AR AF T E R T AX
15.

-3.256.935,02

-23.910,32

-3.360.342,49

-2.345.767,02

-2.173.233,78

-114.838,07

-123.930,73

-22.067,41

-36.444,09

-5.739.607,52

-5.693.951,09

6.565.952,58

8.744.044,57

1.973.252,56

586.371,31

1.018.598,35

0,00

9.557.803,49

9.330.415,88

-1.199.217,00

-1.340.104,32

-4.706,70

13.899,90

8.353.879,79

8.004.211,46

-8.353.879,79

-8.004.211,46

Income / Expenses from sale/valuation
of securities valued as financial fixed investments

VI.

EUR

3.
4.

8.
a)

V.

2011
EUR

Changes in reserves

VII.

N E T IN C O M E F O R T H E YE AR

0,00

0,00

VIII.

N E T P R O F IT O R L O S S F O R T H E YE AR

0,00

0,00

21

2.171.028,66

0,00

30.662,09

3.447,29

0,00

22.726,24

25.034,45

3.447,29

21.587,16

0,00

0,00

0,00

0,00

0,00

0,00

15.943.655,93

4.434.655,93

11.509.000,00

E UR

Disposals

1) Appreciation of discount on a pro rata basis of securities valued as financial investment accourding § 56 (3) ABA
2) Depreciation of discount on a pro rata basis of securities valued as financial investment accourding § 56 (2) ABA
*) Disposals include FX valuation changes in the amount of TEUR 343 from securities issued in foreign currency.

d) Low value assets

21.587,16

747.005,05

b) Furniture and equipment

c) Vehicles

1.402.436,45

a) Leasehold Improvements

4.488,56

20.836,90

490.475,93

IV. T AN G IB L E F IXE D AS S E T S

0,00

214.235,54

b) Startup cost

20.836,90

276.240,39

a) Rights and licences

III. IN T AN G IB L E F IXE D AS S E T S

0,00

65.462.863,20

2.020,00

12.682.103,36

42.946.803,20

bb) Issued by other borrowers

II. S H AR E S AN D O T H E R
N O N - F IXE D IN T E R E S T S E C UR IT IE S

10.682.503,36

22.516.060,00

1.999.600,00

E UR

E UR

aa) Issued by public sector

I. F IN AN C IAL IN VE S T ME N T S
a) Securities

Additions

Acquisition cost
as of Jan. 01,2012

DEVELOPMENT OF FIXED ASSETS

E UR

49.194.650,62

13.006.660,00

E UR

Acquisition cost
as of Dec. 31,2012

0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

2.176.656,30

0,00

0,00

769.731,29

1.406.925,01

511.312,83

214.235,54

297.077,29

2.020,00

0,00 62.201.310,62

0,00

0,00

Reclassifications

0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

0,00

39.130,67

36.103,49

3.027,18

E UR

Appreciation
current period

-

1) -

1)

1.853.574,74

0,00

0,00

655.100,89

1.198.473,85

483.171,44

214.235,54

268.935,90

0,00

174.249,38

174.797,98

548,60

Accumulated
Depreciation
Appreciation
E UR

323.081,56

0,00

0,00

114.630,40

208.451,16

28.141,39

0,00

28.141,39

2.020,00

62.027.061,25

49.019.852,65

13.007.208,60

E UR

Book value
as of Dec. 31,2012

402.116,33

0,00

0,00

140.450,99

261.665,34

12.445,69

0,00

12.445,69

2.020,00

65.493.285,91

43.028.339,49

22.464.946,42

E UR

Book value
as of Dec. 31,2011

-

109.696,86

3.447,29

0,00

48.546,83

57.702,74

5.141,20

0,00

5.141,20

0,00

256.723,52

-220.561,06 2)

-36.162,46 2)

E UR

Depreciation
current period

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2012
GENERAL REGULATIONS
The financial statements of Vakifbank International AG for the financial year 2012 have been prepared in accordance with the generally accepted
accounting principles and the general standard which requires a true and fair view in all material respects of the financial position of the bank.
The accounting, valuation and reporting of the individual items in the financial statements have been prepared in accordance with the Austrian
Enterprise Code and the Austrian Banking Act (ABA) in the latest version.

ACCOUNTING AND VALUATION METHODS
The balance sheet and income statement have been prepared in accordance with appendix 2 section 43 ABA. Items, showing no balance,
neither 2011 nor 2012, are not included. The financial statements have been prepared in accordance with the principle of completeness and
the continuation of the bank. The valuation of assets and liabilities was made according to the individual valuation principle.

In accordance with the principle of prudence only realised profits were included and all risks and expected losses were taken into consideration
as per the year end.
Foreign currencies were translated according to section 58/1 ABA with their mid rates as per the closing date December 31, 2012.
Available for sale securities are reported in accordance with the principle of lower of costs or market at the balance sheet date. Securities held
to maturity were valued according to section 56/2 ABA or section 56/3 ABA.
Intangible and tangible fixed assets are valued at purchase or production price, reduced by planned amounts of linear depreciation.
The development of fixed assets and of the annual depreciation is shown in the table „development of fixed assets“ (appendix 3/1).

INTANGIBLE AND TANGIBLE FIXED ASSETS

YEARS

Expenditures for establishment and extension of business

5

Rights and Licences

10

Investments in premises

10

Furniture and fixture

4-10

Office machines and IT equipment

4

Vehicles

5

Low value fixed assets (section 13 ITA) amounting to TEUR 3 (previous year (PY) TEUR 2) are fully depreciated in the year of acquisition and
are shown in the table „development of fixed assets“ in the columns additions, disposals and amortisation of the current year.

Provisions for severance payments have been calculated in accordance with financial mathematical principles (on the basis KFS/RL 2 of the
commission for Commercial Law and Audit) considering retirement age of 60 (women) or 65 years (men) and an interest rate of 2,5 %. In
accordance with the principle of reasonable business appraisal all risks recognizable at the date of preparation of the financial statements
together with the contingent liabilities, were taken into account in the item other provisions.

NAME AND HEADQUARTER OF THE PARENT COMPANY
Financial statements of VakifBank International AG have been consolidated in the financial statements of Türkiye Vakıflar Bankası T.A.O., Hacı
Adil Yolu, Çayır Çimen Sokak, No: 2, 1.Levent Beşiktaş/İstanbul Turkey. The consolidated financial statements are available at the above
address.

CAPITAL STOCK
The share capital is EUR 41 Mio with EUR 1 nominal value for each share. Shareholders are Türkiye Vakıflar Bankası T.A.O., Hacı Adil Yolu, Çayır
Çimen Sokak, No: 2, 1.Levent Beşiktaş/İstanbul, Turkey holding 36.90 Mio shares and Türkiye Vakıflar Bankası T.A.O. Memur ve Hizmetlileri
Emekli ve Sağlık Yardım Sandığı Vakfı, Tunus Caddesi No: 67 Kat: 4, 06680 Kavaklıdere/Ankara Turkey with 4.10 Mio shares.
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NOTES TO THE BALANCE SHEET AND INCOME STATEMENT
The breakdown of the assets by residual life (§ 64/1/4 ABA) excluding on demand assets:

Financial Institutions
31.12.2012
2011

Other
31.12.2012

2011

in €

in T€

in €

in T€

Up to 3 months

50.800.000,00

57.404

45.784.036,41

49.158

3 months up to 1 year

52.685.729,76

74.113

105.222.633,34

97.862

1 year up to 5 years

0

5.000

283.537.180,00

147.040

More than 5 years
T ota l

0
103.485.729,76

0
136.517

54.411.158,97
488.955.008,72

359.943

65.883

The total amount of assets in foreign currency amounted to EUR 90,29 Mio. (PY EUR 100,58 Mio.)

The breakdown of the liabilities by residual life excluding on demand liabilities:

Financial Institutions
31.12.2012
2011

Other
31.12.2012

2011

in €

in T€

in €

in T€

Up to 3 months

250.000,00

16.000

104.341.215,76

79.535

3 months up to 1 year

0

0

173.802.946,62

179.045

1 year up to 5 years

0

0

229.389.695,48

157.533

More than 5 years

0

0

5.468.953,57

1.381

T ota l

250.000,00

16.000

513.002.811,43

417.494

The total amount of liabilities in foreign currency amounted to EUR 32,23 Mio. (PY EUR 44,85 Mio.).
SOVEREIGN DEBT INSTRUMENTS, OTHER FIXED INTEREST BEARING SECURITIES AND SHARES
Debt instruments issued by public bodies are amounting to EUR 20.97 Mio. lower by EUR 4.12 Mio. compared to PY. Securities and other
fixed interest bearing securities increased from EUR 62.56 Mio. by EUR 1.31 Mio. to EUR 63.87 Mio. Shares increased from EUR 0.49 Mio. to
EUR 0.64 Mio.

Securities amounting to EUR 9.99 Mio. (PY EUR 5.46 Mio.) will mature in 2013.

At the balance sheet date fixed asset securities (incl. debt securities) according to section 56/1 ABA amounting for EUR 62.20 Mio. (PY EUR
65.46 Mio.) have been valued at purchase price.

The difference between higher purchase price and repayment amount of securities which are classified as financial investments is amortized
during the holding period until maturity date in compliance with section 56/2 ABA. In the year 2012 amortization amounted to TEUR 64 (PY
TEUR 65). The difference amount to be amortized until maturity is TEUR 758 (PY TEUR 626).

The difference between lower purchase price and repayment amount of securities which are classified as financial investments is credited
during the holding period until maturity in accordance with section 56/3 ABA which in 2012 was TEUR 39 (PY TEUR 48). The difference amount
to be amortized until maturity is TEUR 136 (PY TEUR 164).

All assets in the item bonds and other fixed income securities are exchange traded. Listed bonds, other fixed interest securities and shares
of the portfolio available for sale show the difference of TEUR 336 (PY TEUR 2) according to § 56 (4) ABA between purchase price and the
higher fair values at the balance sheet date.

The shares are listed on a stock exchange.
A trading book is not maintained
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In accordance with the banks business policy to hold securities available for sale for liquidity issues and securities held to maturity as long-term
investments, the classification was made by board resolution according to section 64/1/11 ABA.
Securities were not pledged to the Austrian National Bank for short term repo transactions (PY EUR 16 Mio).
NOTES TO FINANCIAL INSTRUMENTS ACCORDING TO SECTION 237A/1/1 ACC:

Financial instruments recorded above their fair value:

in TEUR

Book value
31.12.2012

Debt instruments issued by public bodies

undisclosed
liabilities

3.993

-49

Book value
31.12.2011
46.047

undisclosed
liabilities
-3.069

Undisclosed liabilities are a result of market price fluctuations of bonds. The issuer’s credibility remained broadly unchanged.

NOTES TO RELATED PARTIES
Amounts due from related companies was in total EUR 68,61 Mio. (PY EUR 12,68 Mio.) thereof EUR 51,20 Mio. (PY EUR 9,45 Mio.), due from
our parent company T. Vakiflar Bankasi T.A.O., hereof EUR 0,18 Mio. (PY EUR 1,43 Mio.) in foreign currency. These are mainly recorded as
short term loans to credit institutions and bank receivables. Vakif Finans Factoring Hizmetleri A.S. was granted a loan in the amount of EUR
2,26 Mio. (PY EUR 3,23 Mio.) an a additional loan to Vakif Finansal Kiralama A.S. in the amount of EUR 15,15 Mio. (PY EUR 0).
Amounts due to our parent company are EUR 55,60 Mio. (PY EUR 62,60 Mio.), hereof in foreign currency EUR 30,50 Mio. (PY EUR 37,42 Mio.)
being mainly deposits. World Vakif UBB Ltd. deposited with us an amount of EUR 0,49 Mio. (PY EUR 0,81 Mio.) Guarantees in favour of our
parent are totalling to EUR 1,65 Mio. (PY EUR 59,61 Mio.) which mainly consists of guarantees and commitments for granted loans or forfaitings.
Participating interests shown in the balance sheet consist of our mandatory shares of S.W.I.F.T. Germany GesmbH. and the Austrian deposit
insurance fund Einlagensicherung der Banken und Bankiers Gesellschaft m.b.H.
OTHER ASSETS
Other assets amounting to EUR 8,99 Mio. (PY EUR 7,88 Mio.) mainly consist of accrued interest of securities, forfaiting transactions and loans
in the amount of EUR 5,98 Mio. (PY EUR 6,49 Mio.).
OTHER LIABILITIES
Other liabilities in the amount of EUR 7,00 Mio. (PY EUR 6,62 Mio.) include accrued interest amounting to EUR 3,22 Mio. (PY EUR 2,21 Mio.).
PROVISIONS
The disclosed tax provision reflects the anticipated tax expense for the financial year.
Other provisions show the following development in the financial year;
Other provisions:
Balance as of

Usage

Release

Additions

Jan.1,2012

Balance as of
Dec.31,2012

Overtime payment and vacations

133.349,00

133.349,00

0,00

153.644,00

153.644,00

Audit and legal advisory cost

102.863,40

89.485,04

13.378,36

73.292,00

73.292,00

Contribution to pension fund

1.200,00

1.101,61

98,39

1.800,00

1.800,00

IT

52.100,68

52.100,68

0,00

41.340,37

41.340,37

Administrative expenses

15.797,21

15.225,21

572,00

21.210,06

21.210,06

Bonus

230.000,00

230.000,00

0,00

0,00

0,00

Damage events

495.285,09

0,00

0,00

0,00

495.285,09

1.030.595,38

521.261,54

14.048,75

291.286,43

786.571,52
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OFF-BALANCE ITEMS
Off-Balance Sheet items consist of guarantees in the amount of EUR 3,63 Mio. (PY EUR 61,76 Mio.). Unutilised commitments are EUR 6.2 Mio
(PY EUR 4.04 Mio).
AUDIT EXPENSES
Expenses for our external audit company Deloitte (and its network companies) amounted to TEUR 118 (PY 104 TEUR ) in the year 2012
consisting of following items:

Audit services
Tax advisory services

2012 TEUR

2011 TEUR

88
30

83
21

OTHERS
Liabilities for the use assets not appearing in the balance sheet for the next financial year will be TEUR 412 (PY 399 TEUR). Total liabilities for
the subsequent 5 years are to accrue to TEUR 2.054 (PY 1.942 TEUR).
Furthermore there is a commitment to the mandatory membership in the deposit insurance fund „Einlagensicherungsgesellschaft der Banken
und Bankiers G.m.b.H.“ according to § 93 ABA. In case of drawdown, the maximum contribution rate for a bank according to § 93a (1) ABA
is 1.5 % of the assessment basis according to § 22 (1) ABA on it’s the latest balance sheet date.
Expenses for the leasing of vehicles and office machines will be approximately TEUR 23 (PY 21 TEUR) for the next year and TEUR 42 (PY 56
TEUR) for the subsequently 5 years.
Income taxes are TEUR -1.199 (PY -1.340 TEUR). The option to capitalize deferred tax assets pursuant to section 198 (10) ABA is TEUR 32,3
(PY 24 TEUR).
As of balance sheet date forward transactions amounted to EUR 42,68 Mio. (PY EUR 52,09 Mio.).
Information to be disclosed in compliance with section 26 ABA (Disclosure Regulation) is published on our homepage (www.vakifbank.at).
Expenses for severance payments were not available (PY 17 TEUR), contributions to external pension funds amounted to 16 TEUR (PY 13
TEUR).
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DETAILS CONCERNING EXECUTIVE BODIES AND STAFF
The average number of employees during the financial year 2012 was 42 (PY 40).
The Supervisory Board Members in 2012:
Süleyman Kalkan, Chairman
Remzi Altinok, Deputy Chairman till Jan. 24, 2012
Yildirim Eroglu, Deputy Chairman from Jan. 24, 2012 till Nov. 26, 2012 Member since Nov. 26, 2012
Ahmet Candan, Deputy Chairman since Nov. 26, 2012
Numan Bek, Member since Aug. 03, 2012
Mehmet Kayabas, Member till Apr. 24, 2012
Zehra Kenanoglu, Member
Ayse Füsun Özcan, Member
Ilhan Alpdag, Member from Apr. 24, 2012 till Nov. 26, 2012
Birgül Denli, Member till Aug. 03, 2012
Suayyip Ilbilgi, Member since Apr. 24, 2012
The Executive Board Members in 2012:
Erkut Akpinar, Chairman
Vedat Pakdil, Deputy Chairman
Ugur Yesil, Member
Ali Sitki Karatekin, Member till Dec.12, 2012; Authorized Officer since Dec. 12, 2012
Guarantees in the amount of TEUR 3,5 were issued on behalf of Members of the Executive Board.
In the year 2012 the total remuneration for the Members of the Executive Board and Members of the Supervisory Board was as
follows.

Executive Board
Supervisory Board

2012 EUR

2011 TEUR

621.415,19
187.500,00

595
183

Vienna, April 8, 2013

E r k ut AK P I NAR

V edat P AK D İ L
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Ugur Y E ŞİL

