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BUSINESS ACTIVITIES AND SHAREHOLDERS OF THE BANK

VakifBank International AG was established in Vienna, Austria on July 23, 1999 and obtained a full banking licence by the Austrian Ministry of
Finance on August 4, 1999. The shareholders of the bank are Tirkiye Vakiflar Bankasi T.A.O., Ankara (90 %) and the Pension Fund of Tirkiye
Vakiflar Bankas| T.A.O. (10 %).

VakifBank International AG sees its core activity in providing support to European and Turkish companies to improve and enlarge their mutual
trading relations, based on the experience, financial capability and the international reputation of its parent Turkiye Vakiflar Bankasi T.A.O.
VakifBank International AG is strongly committed to provide a positive contribution to intensify trade and investment activities.

VakifBank International AG is offering trade related banking services (Letters of Credit, Collections, Guarantees, Money transfers etc), the
financing of commercial cross border transactions (Forfaiting, Syndications, etc) and loans to European and Turkish exporters and importers.

Geographically, VakifBank International AG is concentrating on Turkey, EU, CEE, SEE and CIS.

Additionally VakifBank International AG offers traditional banking services (account maintenance for private and corporate clients, savings
accounts, remittances, retail and commercial loans).

A special service offered by VakifBank International AG is a prompt and easy handling of money transfers from Austria and Germany to more
than 545 branches of its parent in Turkey.

Turkiye Vakiflar Bankasi T.A.O., Ankara was founded in 1954 and is currently number 3 of the banks directly or indirectly controlled by the
Republic of Turkey.

The branch network includes 545 branches in Turkey, one branch in New York and Bahrain.

The shareholders of Turkiye Vakiflar Bankasi T.A.O., Ankara are:
43,00 % General Directorate of Public Foundations
15,45 % Affiliated Foundations
16,10 % Pension Fund of Tirkiye Vakiflar Bankasi T.A.O.
25,18 % Free Float (Istanbul Stock Exchange)
0,27 % Others

The General Directorate of Public Foundations “GDF” was established in 1924 to administer and regulate existing and future Turkish charitable
foundations as a state entity directly reporting to the Prime Minister.

The GDF is a separate legal entity and has its own budget. It owns the cultural heritage of the Republic of Turkey, like museums, mosques
and historic buildings.

The Affiliated Foundations are charity organisations which have been established for the welfare of the general public during the Ottoman
Empire. These foundations are also administered by the General Directorate of Public Foundations. The Pension Fund of Tirkiye Vakiflar Bankasi
T.A.O. substitutes the mandatory social security coverage provided by the Social Insurance Institution for the Bank's employees and it is
mandatory for all of the Bank's employees to become members of the Pension Fund.



KEY FIGURES OF THE FINANCIAL YEAR 2010

(in Mio EUR)

2010 2009
Balance Sheet 527,94 452,9
Claims against Customers 227,57 194,5
Claims against Credit Institutions 190,54 180,0
Liabilities to Credit Institutions 124,29 51,3
Liabilities to Customers 318,55 345,0
- hereof: Savings Deposits 198,78 181,9
Net Interest Income 9,02 4,5
Operating Income 9,51 51
Operating Expenses 5,6 5,6
Operating Result 3,91 -0,5
Income from ordinary activities 5,02 -3,6
Annual Profit 4,90 -3,6
Equity Resources 75,57 45,7
Statutory Minimum Capital 32,60 27,6



MANAGEMENT REPORT OF THE FINANCIAL YEAR 2010

Although some time has passed since the onset of the global financial crisis, the impact on economies, especially those of developed countries,
is still felt. Due to the measures taken in the face of the crisis, room for fiscal policy has tightened to a great extent. Therefore in order to attain
sustainable growth, the central banks of developed countries continue to implement unprecedented policy measures to eliminate fragilities in
the economy as a whole and in the financial system.

With increasing liquidity as a result of the anti-crisis measures more capital was invested in the emerging markets as a main result of the
expectation that short-term interest rates in developed countries will remain low. For investors in low interest countries seeking higher returns
investments in emerging markets became the only alternative. As a result of the decrease in volatility of asset prices and the improved liquidity
in the interbank markets, assets continued the upward trend which had started during the course of 2009. However the boom of the previous
year was accompanied by increasing risk perceptions especially with regards to the debt worries of the developed economies.

In Turkey, the pace of recovery in economic activity was faster than expected. A main reason for this improvement was the quick recovery of
the capital inflows in 2010 and with 4% of GDP already reached pre crisis level. Additionally the stability of the financial system, the favourable
assesements of credit ratings agencies, the fact that risk premium indicators are below pre-crisis levels all point to a favourable outlook for
the Turkish economy. Due to the low external debt which fell by 4,3% to 39% of GDP in relation to other countries, the country risk for Turkey
can be viewed as comparatively moderate.

Preference of longer maturities in all borrowings — the average maturity of borrowings increased from 37 month end of 2009 to 42 month end
of 2010 - is considerably strengthening the resilience of the Turkish economy against external shocks.

As the recovery was continuing and liquidity was high interest rates moved in a narrow range and were at the lowest level of the last years.





